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June 19, 2009 c FMA
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Financial Accounting Standards Board FINANCIAL
401 Merritt 7 MANAGEMENT
ASSOCIATION

PO Box 5116
Norwalk CT 06856-5116

Attn: Technical Director — File Reference No. 1660-100
(Via U.S. Mail and Electronic Mail)

Re: CFMA’s Comments on the FASB and IASB’s Preliminary Views on Revenue Recognition in
Contracts with Customers (File Reference No. 1660-100)

CFMA is pleased to provide our response to the FASB and IASB’s Preliminary Views on Revenue
Recognition in Contracts with Customers (hereafter, “Discussion Paper™). Founded in 1981, CFMA has
88 chapters across the U.S. and more than 7,000 members. Private companies employ many of these
members. CFMA General Members are CFOs, treasurers, controllers, accountants, financial managers,
and those with a financial responsibility for their companies. Associate Members include bankers,
insurance and surety agents, attorneys, CPAs in public practice, and others who serve the construction
industry.

CFMA represents the professionals who specialize in financial reporting within the construction industry;
as such, CFMA is particularly qualified to supply the FASB and IASB with feedback as they work to
establish accounting standards that impact construction contractors.

Our response is formatted to comprehensively address the FASB and IASB’s efforts to improve financial
reporting with respect to revenue recognition. However, this is not limited to the questions included in
the Discussion Paper. As a result, we will comment expansively on the perceived strengths and
weaknesses of the Discussion Paper in order to provide the appropriate feedback on the impact of the
proposed changes to revenue recognition as it relates to the construction industry.

After we provide our comprehensive comments, we will then address the questions presented in the
Discussion Paper that are relevant to our constituency.

Efforts to improve financial reporting/revenue recognition rules

We applaud the FASB on its effort to improve financial reporting with respect to revenue recognition.
CFMA appreciates that there is: tremendous divergence in practice that can vary by industry; numerous
rules that can sometimes present conflicting guidance; gaps in current literature; and a need for clearer
principles that can broadly apply to numerous industries in order to achieve more consistent outcomes.
We also fully support efforts to achieve convergence with international standards, as long as the quality
and integrity of existing and proposed U.S. construction accounting rules are maintained in concept.

Applicability of a broad standard on contracts with customers to the construction industry

We acknowledge the usefulness of efforts to adopt a single and consistent principle-based standard across
numerous industries. However, we believe the proposed standard overlooks many unique and significant
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